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CONFIDENTIAL BONN 09853 

E.O. 11652: GDS 
TAGS: EFIN, EEC, IT, GW 

SUBJECT: GERMAN CONDITIONS FOR CREDITS TO ITALY 
REF: MILAN865, ROME 8486 

OUR FOREIGN MINISTRY CONTACTS ASSURE US THAT THE 
REPORTED STORY OUT OF MILAN IS UNFOUNDED. THEY STATE 
THAT WHILE THE FRG CONTINUES TO ARGUE DURING THE EC 
DISCUSSIONS OF ASSISTANCE TO ITALY THAT THE GOI MUST 
COME UP WITH A CONVINCING STABILITY PROGRAM AS A 
PRECONDITION FOR ASSISTANCE, SUCH A CONDITION IS 
EXPRESSED ONLY IN GENERAL TERMS AND THE FRG WOULD 
NEVER INSIST ON ANY ONE SPECIFIC ACTION SUCH AS 
REPEAL OF THE LABOR LAW. HILLENBRAND 
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